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TAGS: MASS, BEXP, PFOR, IC, IT 

SUBJECT: ICELANDIC HELICOPTER PURCHASE 

REF: (A) REYKJAVIK 41; (B) STATE 010837 (C) DEFENSE SECURITY 
ASSISTANCE AGENCY (DSAA) MEMORANDUM OF 12 DECEMBER 1973 

1. AS DEPARTMENT WELL AWARE FROM PAST INSTANCES OF INCURSIONS ON 
BELT. ITALIAN LICENSEE AGUSTA S.P.A.'S EXCLUSIVE LICENSING TERRITORY, 

EMBASSY WOULD EXPECT SHARP REACTION FROM AGUSTA BELL AND SUBSEQUENTLY 
FROM GOI WHEN LATEST EFFORT, TO CIRCUMVENT 

AGUSTA LICENSING AGREEMENT WITH BELL BECOMES KNOWN. WE WOULD EXPECT 
REACTION TO BE PARTICULARLY ACUTE GIVEN DECEMBER, 1974 ROLE OF DOD IN 
ARRANGING SALE BELL HELICOPTERS TO GREECE, ALSO PART OF AGUSTA 
BELL'S EXCLUSIVE TERRITORY. 

2. SALE TO GREECE, WAS JUSTIFIED BY NUMBER OF CIRCUMSTANCES WHICH 
DO NOT APPEAR OPERATIVE IN ICELANDIC CASE. WHILE REFTELS DO NOT 
CONTAIN SPECIFIC ICELANDIC GOVERNMENT JUSTIFICATION FOR PREFERING 
BELT. (US) TO ITALIAN LICENSEE AGUSTA, REF C ESTABLISHES 
REQUIREMENT THAT AGUSTA U.S. REP BE NOTIFIED IN CASE FMS 
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SUBMITTED BY ICELANDIC COAST GUARD. READING OF REFTEL (A) 

SUGGESTS THAT LACK OF AWARENESS AGUSTA EXPERTISE IN HELICOPTER 
CONSTRUCTION MAY BE IMPORTANT FACTOR; IF THIS INDEED THE 
CASE, LOCAL BELL REP REYKJAVIK MAY WISH TO SUGGEST VISIT 
ICELANDIC DELEGATION TO AGUSTA FACILITIES AT CASCINA COSTA NEAR 
MILAN. 

3. IN ANY CASE, AND AS ALL SHOULD BE AWARE, FURTHER LOSS OF SALES IN 
AGUSTA EXCLUSIVE TERRITORY COULD RESULT IN AGUSTA MAKING GOOD ON 
THREATS TO ABANDON U.S. PARTNERS IN FAVOR OF EUROPEAN LINKAGE. 

4. WE RECOGNIZE THAT THERE MAY INDEED BY SUFFICIENT BALANCE 

OF BENEFITS SO THAT US INTEREST WOULD BE BEST SERVED BY FMS SALE. 

EMBASSY ROME WOULD APPRECIATE RECEIPT ICELANDIC JUSTIFICATION 
AND FURTHER INFORMATION WHICH WOULD ENABLE US TO RESPOND TO 
POSSIBLE AGUSTA AND/OR GOI DEMARCHES. VOLPE 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: GOVERNMENT PROCUREMENT, MILITARY PROCUREMENT, HELICOPTERS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 17 JAN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975ROME00755 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D75001 9-0780 
From: ROME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 97501 42/aaaabkph. tel 

Line Count: 77 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 75 REYKJAVIK 41 , 75 STATE 01 0837 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 APR 2003 by ElyME>; APPROVED <24 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ICELANDIC HELICOPTER PURCHASE 
TAGS: MASS, PFOR, 1C, IT 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



